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FINANCIAL ACCOUNTING-III — GENERAL

Seventh Paper
(A-31-G)
(Accounting and Finance Group)

Full Marks : 100

Candidates are required to give their answers in their own words
as far as practicable.
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<. <.
Gross Profit 90,000 Rent and Rates 12,000
Carriage Outward 3,300 Directors’ Fees 18,000
Travellers” Commission 7,500 Preliminary Expenses 5,200
Office Salaries 21,000 Depreciation on Fixed Assets 25,000
Administrative Expenses 19,900

Other information :

() The gross profit ratio is constant and monthly sales in April 2018, February 2019 and March 2019
are double the average monthly sales for remaining months of the year.

() Preliminary Expenses are to be written-off.
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Equity share capital - 50,000 shares of ¥ 10 each fully paid.
9% Preference share capital - ¥ 2,00,000
Reserve and Surplus - ¥ 1,50,000
10% Debentures - ¥ 3,00,000

Assets include a non-trade investment of ¥ 1,50,000

Average profit before tax for last three years is ¥ 1,40,000 (including income from non-trade
investment of ¥ 10,000 on an average)

Rate of income tax is 30%

Fair return on capital employed is estimated at 10%
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a1 Omega Ltd.-93 wfefs @ et Fsfaie safe siew itz ¢

Particulars 2017-18 2018-19 2017-18 | 2018-19
Revenue from Operations ¥ 8,00,000 | ¥11,20,000 | Other income ¥ 80,000 | ¥ 1,00,000
Cost of Materials Consumed | ¥ 4,00,000 | ¥ 5,00,000 | Other expenses | ¥20,000 | ¥ 24,000

Employee benefit expenses ¥ 60,000 | ¥ 78,000 | Income Tax rate 40% 40%

Comparative Statement of Profit and Loss &9 1| 9o
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Particulars H Ltd. S Ltd.
Amount (%) Amount (%)

I. EQUITY AND LIABILITIES :
1. Shareholders’ Funds :

(a) Share Capital : ¥ 10 each fully paid 1,00,000 50,000
(b) Reserve and Surplus
(1) General Reserve 60,000 40,000
(i) Surplus in Statement of Profit and Loss 40,000 30,000
2. Current Liabilities :
Trade Payables 70,000 40,000
Total : 2,70,000 1,60,000
II. ASSETS :
1. Non-current Assets :
(a) Property, Plant and Equipment : Tangible Assets 1,50,000 1,20,000
(b) Non-current Investments : Investment in
4,000 shares of S Ltd. 68,000 -
2. Current Assets :
(a) Inventories 30,000 18,000
(b) Trade Receivables 20,000 12,000
(c) Cash and Cash Equivalents 2,000 10,000
Total : 2,70,000 1,60,000

Additional Information :
(a) H Ltd. acquired the shares in S Ltd. on April 1, 2018.

(b) On April 1, 2018 balances of Reserve and Surplus in Statement of Profit and Loss in the books of
S Ltd. stood at ¥ 20,000 and ¥ 10,000 respectively.

(c) Trade Payables of S Ltd. includes ¥ 4,000 payable to H Ltd.
H Ltd. @3} ©FF S&FZ S Ltd. -93 31.03.2019 9t @6 am Taer@ oge Sl | ©o
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Balance Sheet of H Ltd. as at March 31, 2019 Notes to Balance Sheet (includes)
Particulars Note 4 Particulars 4
No.
I. EQUITY AND LIABILITIES : 1. Share Capital
1. Shareholder’s funds : Equity shares of
(a) Share Capital 1 5,00,000 % 10 each fully paid 5,00,000

(b) Reserve and surplus :
Balance in Statement of

Profit and Loss (1,00,000)
2. Current liabilities :
(a) Trade payables : Creditors 1,70,000
(b) Short-term provisions :
Provision for tax 10,000
Total : 5,80,000

II. ASSETS :
1. Non-current assets :
Property, Plant and Equipment :

Tangible assets 1,90,000

Intangible assets (Goodwill) 1,09,000
2. Current Assets :

(a) Inventories 91,000

(b) Trade receivables : Debtors 1,70,000

(c) Cash and Cash equivalents 20,000

Total : 5,80,000

G Sreree AFfITTR efFa SCIfre 2T @R AfpE Prars e ¢
(a) to reduce the equity shares of ¥ 10 each to ¥ 4 each fully paid.

(b) to write off the losses and goodwill.

(c) to provide 30% on Debtors for doubtful debts.
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(i) Cash @ % 5 per share for 10,000 shares of ¥ 10 each issued by A Ltd.

(i) Issue two shares of ¥ 20 each for every five shares held in A Ltd.

(iii) Discharge T 1,00,000 12% debenture of A Ltd. at 10% premium by issuing 13% debenture in
B Ltd. at par, and

(iv) ¥ 20,000 cash to creditors of A Ltd. in final settlement of their account.

AS-14 SR @ afonitma A fdiad @t @3 B Ltd.-93 9308 Journal Entry (i€ |
(Narration-93 &G (12) b+50+5%

31.03.2019 Sifdtd Q. Ltd.-93 @eifie fAwwmet ¢

Amount (%) Amount (%)
Stock (01.04.2018) 20,000 Share Capital (Z10 each) 1,80,000
Building 1,20,000 Sales 4,08,000
Purchases 2,00,000 General Reserve 30,000
Plant and Machinery 1,00,000 Creditors 40,000
Salaries 46,000 Bills Payable 66,000
Debtors 70,000 Long-term Loan 50,000
Bills Receivable 30,000 Interest Received 8,000
Long-term Investment 50,000 Bank Overdraft 18,000
Rent 44,000 Surplus Balance on 01.04.18 32,000
Furniture 30,000
Office Expenses 28,000
Cash in hand 21,000
Cash at Bank 60,000
Interest paid 2,500
Legal Charges 5,500
Goodwill 5,000
8,32,000 8,32,000

Additional Information :

(a) Stock as on 31.03.2019 is valued at T 40,000.

(b) Charge depreciation @ 10% on all tangible fixed assets.

(c) Provide for income tax @ 30%

(d) Expenses outstanding : Salary- ¥ 5,000; Rent- ¥ 4,000.
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[ English Version |

The figures in the margin indicate full marks.

Group - A

1. Answer any two questions : 5%2

(a)

(b)

(c)
(d)
(e)

()

Distinguish between Reserve Capital and Capital Reserve.
Or,
Mention the head of presenting the following items while drafting Balance Sheet :
(1) Provision for Taxation
(i) Fixed Assets.
What is Profit Prior to incorporation?
Or,

Mention the treatment for the following items for segregating the profit between pre and post
incorporation period :

(i) Gross Profit

(i) General Expenses
What do you mean by Holding Company?
What do you mean by Contingent Assets?
What do you mean by Accounting Standards?

Or,
Which body in India issues Accounting Standards?
What do you mean by Goodwill?
Or,

Mention any two occasion when shares are required to be valued.

Group - B

Answer any two questions 15%2

2. What are the differences between Accounting Theory and Accounting Practice?

Or,

Write short notes on Maintenance of Capital.

3. Explain the limitation of historical cost accounting.

4. Write a short note on Fair Value Accounting.

Please Turn Over
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5. Distinguish between Common Size Financial Statement and Comparative Financial Statement.
Or,

Mention advantages of Common Size Financial Statement.

Group - C
Answer any one question 30x1

6. Roy & Roy Pvt. Ltd. was incorporated on July 1, 2018 to acquire a running business of Roy Bros. with
effect on April 1, 2018. No entries were made relating to the transfer till March 31, 2019. On that day,
the balances were :

<. <.
Gross Profit 90,000 Rent and Rates 12,000
Carriage Outward 3,300 Directors’ Fees 18,000
Travellers” Commission 7,500 Preliminary Expenses 5,200
Office Salaries 21,000 Depreciation on Fixed Assets 25,000
Administrative Expenses 19,900

Other information :

(a) The gross profit ratio is constant and monthly sales in April 2018, February 2019 and March 2019
are double the average monthly sales for remaining months of the year.

(b) Preliminary Expenses are to be written-off.
Prepare a statement showing amount of profit made before and after incorporation. 30
Or,
Following information relate to a company as on 31.03.2019 :
Equity share capital - 50,000 shares of ¥ 10 each fully paid.
9% Preference share capital - ¥ 2,00,000
Reserve and Surplus - ¥ 1,50,000
10% Debentures - ¥ 3,00,000
Assets include a non-trade investment of T 1,50,000

Average Profit before tax for last three years is ¥ 1,40,000 (including income from non-trade
investment of ¥ 10,000 on an average)

Rate of income tax is 30%
Fair return on capital employed is estimated at 10%
You are required to calculate :
(a) The value of goodwill using three years’ purchase of Super Profit method, and

(b) The value of each fully paid equity share under assets backing method taking the value of the
goodwill as computed in (a) 30
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7. The following information have been extracted from the financial statements of Omega Ltd. :

Particulars 2017-18 2018-19 2017-18 | 2018-19
Revenue from Operations ¥ 8,00,000 | *11,20,000 | Other income ¥ 80,000 | ¥ 1,00,000
Cost of Materials Consumed | ¥ 4,00,000 | ¥ 5,00,000 | Other expenses | ¥20,000 | ¥ 24,000

Employee benefit expenses T 60,000 | ¥ 78,000 | Income Tax rate 40% 40%
Prepare a Comparative Statement of Profit and Loss. 30
Group - D
Answer any one question 30x1

8. The Balance Sheets of H Ltd. and its subsidiary S Ltd. as at 31.03.2019 stood as follows :

Particulars H Ltd. S Ltd.
Amount (%) Amount (%)

I. EQUITY AND LIABILITIES :
1. Shareholders’ Funds :

(a) Share Capital : ¥ 10 each fully paid 1,00,000 50,000
(b) Reserve and Surplus
(i) General Reserve 60,000 40,000
(i) Surplus in Statement of Profit and Loss 40,000 30,000
2. Current Liabilities :
Trade Payables 70,000 40,000
Total : 2,70,000 1,60,000
II. ASSETS :
1. Non-current Assets :
(a) Property, Plant and Equipment : Tangible Assets 1,50,000 1,20,000
(b) Non-current Investments : Investment in
4,000 shares of S Ltd. 68,000 -
2. Current Assets :
(a) Inventories 30,000 18,000
(b) Trade Receivables 20,000 12,000
(c) Cash and Cash Equivalents 2,000 10,000
Total : 2,70,000 1,60,000

Please Turn Over
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Additional Information :
(a) H Ltd. acquired the shares in S Ltd. on April 1, 2018.

(b) On April 1, 2018 balances of Reserve and Surplus in Statement of Profit and Loss in the books of
S Ltd. stood at ¥ 20,000 and ¥ 10,000 respectively.

(¢) Trade Payables of S Ltd. includes ¥ 4,000 payable to H Ltd.

Prepare the Consolidated Balance Sheet of H Ltd. with its subsidiary S Ltd. as at 31.03.2019. 30
Or,

(a) Why is it necessary to prepare Consolidated Balance Sheet in case of Holding Company?

(b) What is ‘Minority Interest’ in respect of Holding Company?

(c) How would you treat unrealised profit on transfer of goods from holding company to subsidiary
company in the Consolidated Balance Sheet? 15+8+7

9. Following is the Balance Sheet of H Ltd. as at 31.03.2019 :

Balance Sheet of H Ltd. as at March 31, 2019 Notes to Balance Sheet (includes)
Particulars Note ] Particulars 3
No.
I. EQUITY AND LIABILITIES : 1. Share Capital
1. Shareholders’ funds : Equity shares of
(a) Share Capital 1 5,00,000 % 10 each fully paid 5,00,000

(b) Reserve and surplus :
Balance in statement of

Profit and Loss (1,00,000)
2. Current liabilities :
(a) Trade payables : Creditors 1,70,000
(b) Short-term provisions :
Provision for tax 10,000
Total : 5,80,000

II. ASSETS :
1. Non-current assets :
Property, Plant and Equipment :

Tangible assets 1,90,000

Intangible assets (Goodwill) 1,09,000
2. Current Assets :

(a) Inventories 91,000

(b) Trade receivables : Debtors 1,70,000

(c) Cash and Cash equivalents 20,000

Total : 5,80,000
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A scheme of internal reconstruction was approved and the directors decided :
(a) to reduce the equity shares of ¥ 10 each to ¥ 4 each fully paid.

(b) to write off the losses and goodwill.

(c) to provide 30% on Debtors for doubtful debts.

Pass the journal entries to record the above transactions and prepare the revised Balance Sheet after
implementation of the scheme. Narration not required. 30

Or,
(a) Distinguish between amalgamation and absorption of companies.
(b) A Ltd. is absorbed by B Ltd., B. Ltd. agrees to make the following payments :
(i) Cash @ % 5 per share for 10,000 shares of ¥ 10 each issued by A Ltd.
(i) Issue two shares of ¥ 20 each for every five shares held in A Ltd.

(i) Discharge % 1,00,000 12% debenture of A Ltd. at 10% premium by issuing 13% debenture in
B Ltd. at par, and

(iv) ¥ 20,000 cash to creditors of A Ltd. in final settlement of their account.

Determine the amount of purchase consideration as per AS-14 and pass the journal entry in the books

of B Ltd. (without narration) 8+10+12
Following is the Trial Balance of Q. Ltd. as at 31.03.2019.

Amount (%) Amount (%)
Stock (01.04.2018) 20,000 Share Capital (Z10 each) 1,80,000
Building 1,20,000 Sales 4,08,000
Purchases 2,00,000 General Reserve 30,000
Plant and Machinery 1,00,000 Creditors 40,000
Salaries 46,000 Bills Payable 66,000
Debtors 70,000 Long-term Loan 50,000
Bills Receivable 30,000 Interest Received 8,000
Long-term Investment 50,000 Bank Overdraft 18,000
Rent 44,000 Surplus Balance on 01.04.18 32,000
Furniture 30,000
Office Expenses 28,000
Cash in hand 21,000
Cash at Bank 60,000
Interest paid 2,500
Legal Charges 5,500
Goodwill 5,000

8,32,000 8,32,000

Please Turn Over
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Additional Information :

(a) Stock as on 31.03.2019 is valued at T 40,000.

(b) Charge depreciation @ 10% on all tangible fixed assets.
(c) Provide for income tax @ 30%

(d) Expenses outstanding : Salary- ¥ 5,000; Rent- ¥ 4,000.

Prepare a statement of Profit & Loss for the year ended on 31.03.2019 and a Balance Steet as on that
date. 30
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1.

2.

[English Version]
The figures in the margin indicate full marks.

Module -1

(Consumer Behaviour)

Group - A
Answer any five questions :
(a) Distinguish between ‘Customer’ and ‘Consumer’.
(b) What is consumer behaviour knowledge?
Or,
What is the importance of studying consumer behaviour?
(c) What is demographic segmentation?
Or,
Give two examples of demographic segmentation.
(d) Distinguish between consumer behaviour and organisational behaviour.
Or,
Mention any two importance of market segmentation.
(¢) What is market segmentation?
() Explain, in brief, the term ‘consumer as an individual’.
Or,
Mention two determinants of ‘consumer as an individual’.
(g) What is health-care marketing?
Or,
Define consumer needs.
(h) What is leadership?
(i) Define ‘Personality’.
(j) Define ‘Attitude’.

Group - B
Answer any one question :
(a) Explain, in brief, the personal influence on consumer behaviour.
Or,

Explain, in brief, the leader’s influence on consumer behaviour.

4x5

10x1



(b)

(c)
(d)

NII)-Consumer Behaviour & Sales Mgmt.-
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State the principal factors that influence decision making process.
Or,

Explain, in brief, the consumer decision making process.

What is social marketing? What are its advantages?

Why does the health-care industry require a specific marketing strategy?

Group - C

Answer any one question

20x1

Explain, in detail, the relevance of marketing research in understanding consumer behaviour.

Explain, in detail, the relevance of marketing information system in understanding consumer behaviour.

Module - I1

(Sales Management)

Group - A

Answer any five questions :

(a)

(b)

(c)
(d)
(e)
()

(2
(h)

What do you mean by complexities of marketing organisation?
Or,
Define sales organisation.
Mention any two importance of sales organisation.
Or,
Point out any two objectives of sales organisation.

State any two important factors determining sales organisation structure.

Mention any two problems associated with structuring the sales organisation.

Define line and staff sales organisation.
What do you mean by managing the sales force?
Or,
Define ‘sales force’.
Mention a grievance handling procedure adopted for sales force.
Define ‘Recruitment’.
Or,

Define ‘selection’.

5x4
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(6)
(i) What do you mean by sales force development?
Or,

Distinguish between ‘training’ and ‘development’.

(j) What do you mean by ‘placement’?

Group - B
6. Answer any one question : 10x1
(a) Discuss the objectives of sales force.
Or,
Discuss the strategies of sales force.
(b) How would you motivate sales force?
(c) Discuss any one theory of selling.
(d) Write a short note on ‘Personal selling as a career’.
Or,

What are the different steps in ‘Personal selling’?
Group - C
Answer any one question 20x1
7. What are the basic objectives of developing a channel?

8. State the selection process of marketing channel.
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() Purchase of land for in house research 3,00,000
() Cost of construction of a laboratory for in house research 5,00,000
(s) Payment to 117, Mumbai for approved scientific research 1,00,000
() Payment to ISI, Delhi for social research 50,000
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(=) Cost of project ¥ 30,00,000. ©+9
81 fsferiie SUpgR (A0 2019-20 T FEiHe TR0 G WA SR SHTITS S e el 2 0
]
(F) AT SRES Gl (ATF PR =R 5,00,000
() @l SRS (AR (AT 2R FTefiee (FRTEF &) < 5,000 Il 75,000
(o) =l ol (A (A0 2liR wTepie (Fiaitas &) <eb 15,000 BI) 90,000
(9) SBI-(® 23 SNACeF Toid 3w 22,000
(8) IHI (AT &R T ToR 30,000
(v) e R THe1ew e Soriw 70,000
/41,
e crawulre Fam sl F 203 I ¢ e+

(F) TIPS FRFFFCE 6,00,000 GIFI @I ez &fe |

(}) Gl S@BSIF 40 T (closely held) @i Bl Gwver CRIF ECTT 15% LT @we 12,00,000
BIAl =l |

T taA 0 (R e A #Afd 8,00,000 GRA |
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A A1 #Ig7 ARAT T =R Tifen o e el I |

TG LOTRIACIN TIBVES G TWRdel 18 | v+38
Tt - ot
- (T 9775 A THF TS WS 303

v fwfie craaf 10AA RIS 2ites s qe ¢
(F) Gt 517 727 Wieel @6 R S tafos szt a3 e w2 FERE |
(}) T S T2 SITe! @36 KT S afes weets @b Ar=en @ FARE |

(o) =PRI AT =T WA 9 [eeiw wLTfos wzera @5 ot ez FrafeE | €+@+50
Q| () IR S2PTR (A, T e e s e
3
Written Down Value (WDV) of Plant and Machinery as on 01.04.18 1,50,000
Purchase of Plant and Machinery for 2018-19 2,00,000
Sale proceeds of Plant and Machinery 23.12.2018 4,00,000

)

)

()

03.11.02 ©Ifsit 71wl e SRR &= 5,00,000 BiF 3[0=01 5 AT @7 e | T 08.02.19 wifsee
IS 42,00,000 GiwR Rawa w0 | fofd wieiifer raw e [ee0a 2% ewiv sea | fofd 15.03.19 wifac
23,00,000 Bi<F! C=T9 G0 MG @ el @98 30.03.19 @I 3,00,000 B6l 09 NHAI-GF T€ &=
T |

(T3 e T=7 2019-20-7 &) FICANY ol a1 wifel ey et |

[CII for 2002-03 : 105, 2018-19 : 280] TSR

o2/,

12.07.98 SIfIca GAr=ist 3,00,000 T fex 96T @15 & @1 03 (01.04.2001 ©IfETR w51 e va
4,00,000 Bi=F) 1 2009-10 AT o sl TafS Autea &= 1,00,000 TR 26 F03+ | 03.08.18 ©IfFt2 €3
wfifb ey Sl roErReita el Wit e wifdered SeEe @9 07.03.19 wified =fosze arm
15,00,000 5= (731 |

T3 fAdi@el T=7 2019-20-7 &+ EIRITHE RITS T el wites «Afamel feofx s

[CII for 00-01 : 100; 09-10 : 148; 18-19 : 280]

sl S Ltd.~a3 @ifsfb 10 GRel [t 1,000 comica €17 1 03.04.18 @ifFed S Ltd. @if 46 ootaa ey
36 coRE =T @ carell S 1 21.03.19 wifaed fof ifefb eziw 23 Bil wea st (@iweT e e
R |

337 e 7= 2019-20-93 &y o el are ey | Y3+t
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faeret - @
(F-(FI QTG 2T TG Wie 20X

vl (F) 38 T2 I7F AR ATTS] T=F 2018-19-7 &y (WIS SUPTR (o FCATR

3

(I) SRSATH (oMl TS B 12,00,000
() BTAGT (1] TS o 6,00,000
() 80 YRR &iof =Y 1,50,000

() LT eve 9 1,80,000

IS 8 TG M TN &6 I IURIF @ 5 73 | A SRITs 5 fof omiea sz Sifie
@I = (relief) (oITo 273 ool @3 IW =19 (7 CF(q =TT 2T @R AR 2= (= I3 2Af0e)
oo |

(%) 89(1) 4T =T (relief) sie AE@ @5« 7' Fag S@d I |
(o) T @G Famrel ITR-1-93 NG SAFF [0 7ife F00 A7 2 (3++3)+8+8

51 () MHERT SPTR (AT 32 QR @i+ DCl SRR ARkl oy S 2

3
WDV of P/U as on 01.04.18 5,00,000
P/U purchased on 30.06.18 1,80,000
P/U purchased on 11.12.18 1,00,000
P/U sold on 05.01.19 30,000

TRGEA AT — 15%, TS ST AT — 20% |

() e AR feifere foifer o st @i et s Feaces | fof =219 &= 5,00,000 BiF Wit
@3 (I T Feace |
SR B2 SAICT ST &liol] =ITed sifste fefy e | S+

341,
(F) 44AE 41917 &li=lf =TS #ifane e |
() coneiie ARSI 0T 70 g | Fof =798 =1 2018-19-7 Gay THfARS SUPTR (o T2 2

4
(%) Total turnover of business 75,00,000
(=) Total expenses of business 45,00,000

(2) Out of total turnover he received by account payee cheque  15,00,000
7 et T=3 2019-20-3 T 44AD AR SRS A ey T RN
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et - e
T G35 AT Ted ne ©Ox3
So| IS 2018-19-7 & 61 = T3 AP NGRS SAPTR ol FTATES ¢
3
Income from salary (computed) 4,80,000
Loss from house property self occupied 50,000
Income from business X 5,00,000
Loss from business Y 1,20,000
Long-term capital gain on sale of land 2,00,000
Short-term capital gain on sale of gold 50,000
Dividend received from a foreign company 30,000
Winning from lottery (after TDS @ 30.9%) 2,07,300
Payment of LIP on the life of wife 30,000
Repayment of house building loan taken from SBI (including interest of ¥ 70,000) 1,20,000
Contribution to PPF 80,000
Donation to a recognized political party 30,000
Donation to PM’s National Relief Fund 20,000
9 fdfael T=7 2019-20-3 G IFRE GG S @3 O A AT e e | 38+
551 R 3135, 2019 ©Iffte o 2e I=CaT Gy THRERS sfewen AR oo Seare 2
DI SR ¢
Particulars ] Particulars 3
To Salaries 3,00,000 By Gross profit b/d 8,75,000
” Provision for bad debt 10,000 ” Dividend from an Indian company 75,900
”  Office expenses 2,00,000 ” Interest on fixed deposit with PNB 15,000
”  Audit fees 50,000 ” Bad debt recovered 5,000
(Previously allowed)
”  Miscellaneous expenses 90,000 ”  Winnings from lottery (net)
(TDS@30.9%) 69,100
” Rent 48,000 ”  Profit on Sale of land 1,10,000
” Donation to Ramkrishna Mission 20,000
” Fines paid for violation of law 2,000
”  Depreciation 50,000
” Interest on capital 10,000
” B’s capital-net profit transferred  3,70,000
11,50,000 11,50,000

Please Turn Over
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S SR ¢
() Salaries include salary paid to Bibi @ ¥ 5,500 p.m.
(&) Out of office expenses ¥ 20,000 paid by cash.
(o) Miscellaneous expenses include—
(®) Life insurance premium on the life of Bibi ¥ 16,000.
(1) Health insurance premium on the health of Bibi ¥ 14,000.
(?) Salary to domestic servant of Bibi @ ¥ 1,500 p.m.
(q) Depreciation as per IT rules ¥ 60,000.
(®) Profit on sale of land represent long-term capital gain and computed as per Income Tax Act.
T3 fadfael T=7 2019-20-7 &= cofes RfTg @i o @3 o Fe=7 wAfaeel Fefa Face == | 28+

SR,

ST, G IR ST GG <A FRAT SIS | SIS 311 @ (I 60 AT 4:3:2 |62 #<Zliha
31 5, 2019 IR 17 RS TRCH G @l ¢ Fiod AR fowamet ¢

DI SR ¢
Particulars ] Particulars 4
To Business expenses 21,45,000 By Gross profit b/d 27,70,000
”  Provision for bad debt 10,000 ” Interest on drawings :
”  Depreciation 2,50,000 Akbar 12,000
”  Donation to National Defence Fund 20,000 Brandon 10,000
” Remuneration to partners : Chandragupta 8,000
Akbar 90,000 ” Dividend from a foreign company 40,000
Brandon 72,000 ” Interest on fixed deposit with SBI 50,000
Chandragupta 48,000 ” Profit on Sale of land 1,10,000
” Interest on capital :
Akbar 30,000
Brandon 20,000
Chandragupta 15,000
” Net Profit 3,00,000
30,00,000 30,00,000
ST OATIR &

() The firm satisfies all the conditions u/s 184 and 40(b).
() Out of business expenses, ¥ 40,000 is not deductible u/s 37(1).
(o) Depreciation as per IT rules ¥ 3,00,000.
(9) Profit on sale of land represents long term capital gain and computed as per Income Tax Act.
(®) Rate of tax — 30% plus applicable cess.
=9 fadfael T=7 2019-20-7 Gy €% SRAMIR WENGT (@6 =R G2 R A Al ey el | 28+
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[English Version]

The figures in the margin indicate full marks.

Group - A
1. Answer any two questions : 5%2
(a) Mention any two income which can not be treated as income deemed to accrue and arise in India
under Income Tax Act. 5
Or,
What is the residential status of an Indian Company? 5
(b) When land and building to be treated as short-term capital asset? 5
Or,
How do you calculate depreciation under block of assets concept? 5

(c) Anik received ¥ 1,38,200 (after tax deducted at source @ 30.9%) from horse racing.
State the taxable amount of income from horse racing and the head under which such income is
taxable. 3+2

Or,
State the nature of capital asset in the following cases :

(i) Gold purchased on 01.08.16 and sold on 03.01.19.

(i) Shares purchased on 08.10.17 and sold on 03.09.18. 3+2
(d) State the amount of deduction allowable u/s 80 IAB. 5
(e) Binayak transferred a house to his son’s wife Chandrani for her benefit.
In whose hand income from house is taxable? 5
Group - B
Answer any two questions 10x2

2. State the admissibility of the following business expenses :
(a) Fines of ¥ 20,000 paid to Customs authority for violation of law.
(b) Interest on loan of ¥ 50,000 taken for purchase of a machine for the purpose of business.
(c) Commission to employees of ¥ 25,000 paid on 05.12.19 (date of submission of return 30.09.19).
(d) Interest on loan of ¥ 2,75,000 remitted to Holland without tax deducted at source. 2+2+3+3

Please Turn Over
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3.

Ina furnished the following information in relation to scientific research expenditure of her business :

3
(a) Purchase of land for in house research 3,00,000
(b) Cost of construction of a laboratory for in house research 5,00,000
(c) Payment to 117, Mumbai for approved scientific research 1,00,000
(d) Payment to ISI, Delhi for social research 50,000
Compute allowable deduction u/s 35. 2+2+3+3
Or,
(a) What do you mean by block of assets?
(b) From the following information, compute deduction u/s 35D of a firm :
(1) Preliminary expenses incurred ¥ 1,75,000.
(i) Cost of project ¥ 30,00,000. 3+7
. From the following information, compute income from other sources of Tunir for the assessment year
2019-20 : 10
3
(a) Agricultural income from land situated in Bangladesh 5,00,000
(b) Dividend from an Indian company (collection charges ¥ 5,000) 75,000
(c) Dividend from a foreign company (collection charges ¥ 15,000) 90,000
(d) Interest on fixed deposit with SBI 22,000
(e) Gift received from friend in cash 30,000
(f) Gift received on the occasion of his marriage 70,000
Or,

State the tax implications in the following cases :

(a) Bonus shares issued to preference shareholders ¥ 6,00,000.

(b) Loan of ¥ 12,00,000 given by a closely held company to a shareholder holding 15% of share capital.
Accumulated profit in both the cases ¥ 8,00,000. 5+5

. (a) State the provisions in respect of income for assets transferred to the benefit of spouse.

(b) Give an example of revocable transfer of assets. 6+4
Group - C
Answer any one question 20x1

. State the amount of deduction available u/s 10AA in the following cases :

(a) Julia started a business in a notified SEZ four years ago.
(b) Kailash started a business in a notified SEZ eight years ago.

(c¢) Laxmi started a business in a notified SEZ twelve years ago. 5+5+10



7. (a)

(b)

(2)

(b)

8. (a)

(b)
(c)

( 9 ) [N(III)-Direct Tax Laws and Practice-G-(1-31 G)]

From the following information, compute capital gain :

3
Written Down Value (WDV) of Plant and Machinery as on 01.04.18 1,50,000
Purchase of Plant and Machinery for 2018-19 2,00,000
Sale proceeds of Plant and Machinery 23.12.2018 4,00,000

On 03.11.02 Sarada purchased a house for ¥ 5,00,000 for the purpose of residence. He sold the

house on 08.02.19 for ¥42,00,000. He paid brokerage @ 2% on sale value. On 15.03.19 he

purchased a house for ¥ 23,00,000 and purchased bond of NHAI for ¥ 3,00,000 on 30.03.2019.

Compute taxable capital gain for the assessment year 2019-20.

[CII for 2002-03 : 105, 2018-19 : 280] 8+12
Or,

On 12.07.98 Sohag purchased a land in Burdwan at a cost of ¥ 3,00,000 (Fair market value on

01.04.2001, T4,00,000). During 2009-10 she incurred an expenditure of ¥ 1,00,000 for the

development of the land. On 03.08.18 the land was compulsorily acquired by State Govt. for

construction of highway and paid compensation of ¥ 15,00,000 on 07.03.19.

Compute taxable capital gains in the hands of Sohag for the assessment year 2019-20.

[CII for 00-01 : 100; 09-10 : 148; 18-19 : 280]

Arpita holds 1000 equity shares of ¥ 10 each of S Ltd. On 03.04.18 S Ltd. declared bonus at the
rate of three shares for every four shares held. She sold the entire bonus shares on 21.03.19 @ ¥ 23
per share.

Compute capital gain of Arpita for the assessment year 2019-20. 12+8
Group - D
Answer any one question 20x1

Sarit (Age 38 years) furnished the following information for the previous year 2018-19 :

%
(1) Income from profession in India 12,00,000
(i) Income from profession in Hondurus 6,00,000
(i) Deduction available u/s 80 1,50,000
(iv) Tax paid in Hondurus 1,80,000

There is no double taxation avoidance agreement between India and Hondurus.

Sarit wants to know whether he can avail any relief under Income Tax Act and if so, compute the
amount of relief and tax payable by Sarit.

Mention any two cases when relief u/s 89(1) is available.

When an assessee can submit return in ITR-1? (2+8+2)+4+4

Please Turn Over
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9. (a)

(b)

(a)
(b)

From the following information, compute allowable depreciation u/s 32 :

3
WDV of P/U as on 01.04.18 5,00,000
P/U purchased on 30.06.18 1,80,000
P/U purchased on 11.12.18 1,00,000
P/U sold on 05.01.19 30,000

Rate of depreciation 15%, Rate of additional depreciation 20%.

Madan started a business in a notified backward area in West Bengal. He purchased a machine for

¥ 5,00,000 for the purpose of business.

Compute the amount of deductions available under Income Tax Act to Madan.
Or,

State the amount of deduction available u/s 44AE.

12+8

Gopal engaged in wholesale business. He furnished the following information for the previous year
2018-19:
3
(i) Total turnover of business 75,00,000
(i) Total expenses of business 45,00,000

(i) Out of total turnover he received by account payee cheque 15,00,000
Compute income of Gopal u/s 44AD for the assessment year 2019-20.

Group - E

Answer any one question

10. Rasika (61 years) supplied the following information for the previous year 2018-19 :

Income from salary (computed)

Loss from house property self occupied
Income from business X

Loss from business Y

Long-term capital gain on sale of land
Short-term capital gain on sale of gold
Dividend received from a foreign company
Winning from lottery (after TDS @ 30.9%)
Payment of LIP on the life of wife
Repayment of house building loan taken from SBI (including interest of ¥ 70,000)
Contribution to PPF

Donation to a recognized political party
Donation to PM’s National Relief Fund

Compute total income and tax payable by Rasika for the assessment year 2019-20.

8+12

30x1

3
4,380,000
50,000
5,00,000
1,20,000
2,00,000
50,000
30,000
2,07,300
30,000
1,20,000
80,000
30,000
20,000

24+6
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11. Bibi supplied the following Profit and Loss Account for the year ended 31st March, 2019.

Particulars 4 Particulars 4
To Salaries 3,00,000 By Gross profit b/d 8,75,000
”  Provision for bad debt 10,000 ” Dividend from an Indian company 75,900
”  Office expenses 2,00,000 ” Interest on fixed deposit with PNB 15,000
”  Audit fees 50,000 ” Bad debt recovered 5,000
(Previously allowed)
”  Miscellaneous expenses 90,000 ” Winnings from lottery (net)
(TDS@30.9%) 69,100
” Rent 48,000 ” Profit on Sale of land 1,10,000
”  Donation to Ramkrishna Mission 20,000
”  Fines paid for violation of law 2,000
”  Depreciation 50,000
” Interest on capital 10,000

B’s capital-net profit transferred  3,70,000
11,50,000 11,50,000

Other informations :
(a) Salaries include salary paid to Bibi @ ¥ 5,500 p.m.
(b) Out of office expenses T 20,000 paid by cash.
(c) Miscellaneous expenses include—
(i) Life insurance premium on the life of Bibi T 16,000.
(i) Health insurance premium on the health of Bibi ¥ 14,000.
(iii) Salary to domestic servant of Bibi @ ¥ 1,500 p.m.
(d) Depreciation as per IT rules T 60,000.
(e) Profit on sale of land represent long-term capital gain and computed as per Income Tax Act.

You are required to compute total income and tax payable by Bibi for the assessment year 2019-20.
24+6
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(12)

Or,

Akbar, Brandon and Chandragupta are partners of a firm sharing Profits & Losses in the ratio of
4 : 3 :2. The firm’s Profit & Loss Account for the year ended 31st march, 2019 is as under :

Particulars ] Particulars 4

To Business expenses 21,45,000 By Gross profitb/d 27,70,000
”  Provision for bad debt 10,000 ” Interest on drawings :
”  Depreciation 2,50,000 Akbar 12,000
”  Donation to National Defence Fund 20,000 Brandon 10,000
” Remuneration to partners : Chandragupta 8,000

Akbar 90,000 ” Dividend from a foreign company 40,000

Brandon 72,000 ” Interest on fixed deposit with SBI 50,000

Chandragupta 48,000 ” Profit on Sale of land 1,10,000
To Interest on capital :

Akbar 30,000

Brandon 20,000

Chandragupta 15,000
”  Net Profit 3,00,000

30,00,000 30,00,000

Other informations :

(a) The firm satisfies all the conditions u/s 184 and 40(b).

(b) Out of business expenses, < 40,000 is not deductible u/s 37(1).

(c) Depreciation as per IT rules ¥ 3,00,000.

(d) Profit on sale of land represents long-term capital gain and computed as per Income Tax Act.
(e) Rate of tax — 30% plus applicable cess.

Compute total income and tax liability of the firm for the assessment year 2019-20. 24+6




